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Green Finance Policy, Supply Chain Spillover and

Corporate Green Innovation

dence from the Green Finance Reform and Innovation Pilot Zone

Liu Lanbiao, Liu Yong

Abstract Green innovation is the micro driving force of green economic development, and

green finance reform helps guide social capital to invest in green industries. This paper takes the es-

tablishment of green finance reform and innovation pilot zone as a natural experiment, and discusses

the supply chain spillover effect of green finance policy based on micro-data of supply chain of listed

companies in China. Results show that the policy effect will be transmitted to downstream enterprises
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along the supply chain, but the spillover effect to upstream enterprises cannot be realized. The policy
promotes downstream enterprises green innovation through commercial credit mechanism, financial
constraints and green governance. Furthermore, the spillover effect of the policy has heterogeneity at
the enterprise, industry and regional levels, which is more significant for the downstream enterprises
with private and large scale, low market concentration and high degree of regional green innovation
development. This paper provides evidence on the supply chain spillover effect of green finance poli-
cies at the enterprise level, which helps to optimize the allocation of finance resources along supply
chain enterprises.

Keywords Green Finance Reform and Innovation Pilot Zone Green Innovation  Supply

Chain Spillover
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